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February 15, 2023 
2023-5190 

Türkiye reduces withholding tax to 0% on share-buy-back 
transactions 

• Presidential Decision No. 6791 was published in the repeating Official 
Gazette dated 14 February 2023. 

• The decision reduces the withholding tax (WHT) rate to 0% from 15% on the 
amounts considered as dividends distributed as a result of share-buy-back 
transactions. 

On 17 November 2020, Türkiye introduced a 15% WHT on the amounts regarded as 
dividends as a result of disposal or redemption of share buybacks of Turkish full tax 
liable corporations. See EY Global Tax Alert, Turkey enacts law on restructuring certain 
receivables and amends certain tax laws, dated November 23, 2020. 

On 25 May 2021, Türkiye issued the Communiqué No.18 (the Communiqué) explaining 
the taxation of share buyback transactions. See EY Global Tax Alert, Turkey issues 
guidance on financing expense deduction restriction, taxation of share buybacks and 
reduced income tax rate for publicly held companies, dated May 25, 2021 

Accordingly, a WHT rate of 15% was applicable, as of 17 November 2020, on the 
redemption or disposal of share buybacks by way of capital decrease, sale with loss and 
for the ones that are not disposed for certain period of time. 

On 14 February 2023, under Presidential Decision No. 6791 published in the Official 
Gazette, this WHT rate is reduced to 0%. 

_________________________________________ 

For additional information with respect to this alert, please contact the following: 

Kuzey Yeminli Mali Müsavirlik A.S., Istanbul 

• Ates Konca, International Corporate Tax Advisory Leader | ates.konca@tr.ey.com 
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The information contained herein is general in nature and is not intended, and should 
not be construed, as legal, accounting or tax advice or opinion provided by Ernst & 
Young LLP to the reader. The reader also is cautioned that this material may not be 
applicable to, or suitable for, the reader's specific circumstances or needs, and may 
require consideration of non-tax and other tax factors if any action is to be contemplated. 
The reader should contact his or her Ernst & Young LLP or other tax professional prior 
to taking any action based upon this information. Ernst & Young LLP assumes no 
obligation to inform the reader of any changes in tax laws or other factors that could 
affect the information contained herein. 
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